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Did you know...?
Ftse 100 / DJ euroStoxx 50 / nasdaq 100 / Ftse Techmark 


These charts have been sitting on my desk for the last 
couple of weeks. I wasn’t going to publish them because 
I thought their implications could be misunderstood, 
but then I realised that if I didn’t, an important message 
would be missed.


Did you know that each of these indices completed 
declines into perfect fibonacci retracement targets as 
measured from the 1987 lows? 


Amazing to see and witness the subtle harmonic sym-
metry that unfolds over such long-term periods. The 
Ftse 100 completed a fib. 50% retracement at the March 
low of 3277.50 and even more incredible, the decline 
from the all-time high can be described as completing an 
(A)-(B)-(C) zig zag where (A) & (C) equate to 100% ratio 
- see fig ‘s #1 & #2 (go to fig. #2).


STocK inDeX Service
Ftse 100 / DJ euroStoxx 50 / nasdaq 100 / Ftse Techmark DiD YoU KnoW...?
29.04.2003


Summary 
Declines from the all-time highs have unfolded into single zig-
zag patterns for many of the Stock Indices - and recent lows 
have found support at Fibonacci retracement levels as measured 
from the �987 lows.
This suggests phase � of a long-term downtrend has concluded, 
and that substantial price advances can begin to unfold from 
the March 2003 lows.


»


fig. #1   - Ftse 100 Index
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The eurostoxx 50 also completed a fib. 50% retracement 
at its March low of 1847.62 and waves a. & c. within the 
zig zag decline that unfolded from the all-time high of 
5522.42 also measure to 100% ratio - see fig’s #3 & #4 (go 
to fig. #4).


fig. #2   -  Ftse 100 Index


fig. #3   - DJ Euro Stoxx 50 Index
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When observing the nasdaq 100, again we see the 50% 
retracement level holding the bear market decline, but 
unlike its European counterparts, the pattern has un-
folded into an impulsive five wave sequence - see fig. #5 
& fig. #6 (go to fig. #6).


fig. #4   - DJ Euro Stoxx 50 Index


fig. #5   - Nasdaq 100 Index







And finally the Techmark. We don’t have data for this 
one going back to 1987 but interestingly, it did decline 
from its all-time high of 5719.00 to a low in March ‘03 
at 586.00 like the nasdaq - into an impulsive five wave 
pattern - see fig #7.


So what can be learnt from this? This is where I don’t 
want to be misunderstood - my important message is 
this - firstly, that substantial price advances can unfold 
from the March lows. Secondly, that evidence of five 
wave impulse patterns contained within the declines 
of two of these indices suggests that at some later date, 
another, similar percentage price decline will unfold. 
The possibility exists that the Ftse 100 and the DJ 
eurostoxx will ultimately unfold (years from now) and 
complete their bear trends as huge 5-3-5-x-5-3-5 double 
zig zag patterns whilst the nasdaq and Techmark un-
fold into a more simple 5-3-5 zig zag sequence. We can 
describe the 2000-2003 declines as phase 1 and the future 
declines as phase 2.


One of the reasons I was originally reluctant to publish 
these findings was because there still remains a high de-
gree of probability that the main US indices such as the 
Dow Jones and the S&P will only advance marginally 
above recent levels before declining to new lower lows - 
below the March lows (Dow targets, up to 9483.00 down 
to 6387.90 and S&P up to 1060.72 down to 694.93) before 
completing phase 1. This is because the patterns and fib. 
ratio target calculations never really completed to their 
full extent last October. 


Nevertheless, with a little stretching, it is possible to 
conclude the Dow and S&P’s phase 1 stage of the bear 
market at the respective lows of last October 2002 at 
7197.50 and 768.63. For the moment, however, both 
scenarios will necessitate some further advances during 
the next few months (even though at the time of wri-
ting this, I am expecting some short-term retracement 
declines) and so the question as to whether the Dow 
and S&P have also completed phase 1 can be addressed 
later without risk. Ultimately, the extent of the current 
advance in addition to the examination of the unfolding 
pattern will enable us to clarify this discrepency - watch 
this space! PG.


fig. #7    - Ftse Techmark 100 Index
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fig. #6   - Nasdaq 100 Index
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Stock Indices – January 19th, 2000 
 


“…whilst Indices register new all-time highs, wave patterns forewarn of 
substantial corrective declines in 2000…” 


 
 Dow Jones 30 Index / - 18.90% decline 
 


 FTSE 100 Index / - 25.77% decline 
 


 Xetra Dax 30 Index / - 32.87% decline 
 


“…long term wave patterns suggest the equity bull market remains intact, but 
like all natural rhythms found in non-linear processes, the ebbs and flows 


result in an alternation of progression and regression, with advances punctuated 
by declines of differing magnitude…” 


 
------------------------------------------ 


 
The Mother of all stock markets, the Dow Jones 30 Index, began unfolding from the lows of 
July 1932 at a level of 41.22 Dow points. From this meagre beginning, there is a five wave 
pattern of advances evolving on the monthly charts which is instantly recognisable even by 
the novice Elliottician. This sequence is referred to as ‘action’ or ‘progression’ and when 
completed, must comply with Universal Law by beginning an opposite sequence of activity 
with declines unfolding into a three wave sequence known as ‘reaction’ or ‘regression’. 
 


DJones (990423) fig. #1 
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The big question can now be asked – “how can we 
recognise the ultimate end of the bull market?” The answer 
is through a combination of applying Elliott wave rules and 
Fibonacci ratio relationships. 
 
In fig. #1, the five wave advance from 1932 is shown in 
Cycle degree (log scale), with ultimate targets towards 
12980.78, calculated where each impulse wave’s 
percentage advance is measured by multiplying the 
number 6 by the ‘golden ratio’ in its expanding format i.e. 
61.8, 161.8, 261.8. 
 
DJones (990830) fig. #2 


 
 
Cycle wave 5 which began its advance from 776.92 in 
August 1982 has also unfolded into a five wave formation 
of Primary degree (log scale), with ultimate targets towards 
13363.70 as shown in fig. #2. Note that using ratio 
relationships to the different wave nomenclature results in 
similar targets towards  
13000 +/- 
 
Examining the advance for Primary wave 5 which  
began from the 1987 low of 1738.74 also reveals an 
unfolding five wave formation of Intermediate degree (log 
scale), but for the first time, as we focus closer on the 
patterns, we can see that the sequence remains 
 incomplete – see fig. #3. Basis wave counting, 
Intermediate waves (4) and (5) are yet to unfold. Fibonacci 
ratio relationships help to identify the wave pattern 
sequence, and it is this method which has been used to 
determine this count. In particular, the subdivision of 
Intermediate wave (3) reveals exact fibonacci relationships 
to each other.  
 
For example, the gain measured in log terms for minor 
wave i. when multiplied by fib. 1.618% yields targets for 
wave iii. at its high of 8299.50. Also, minor waves i. and v. 
near towards equality – they measure 100% to each other 
and this also targets a conclusion for wave (3) towards 
11767.40. Last week’s high was 11750.30 – an error of only 
17.10 points – negligible from the basis of an advance that 
has evolved during the last ten years and spanned more 
than nine thousand points.


DJones (000113) fig. #3 


 
 
 
Minor wave v. of (3) began to advance from the 6971.30 
low of October 1997. In fig. #4 this too is shown 
subdividing into a smaller five wave pattern of minute 
degree with wave V relating to a fibonacci 38.2% of wave 
III’s advance yielding final targets towards 11752.90 – 
again a small error of only 2.6 points!  
 
 
DJones (000113a) fig. #4 


 
 
This provides satisfactory evidence that suggests the 
recent high of 11750.30 completed Intermediate  
wave (3) and that wave (4) is in the early stages of a 
protracted decline that will last for the next several 
months of 2000. 
 
Still using log scaling, a fib. 23.6% target for wave (4) 
yields targets towards 8052.30 or in arithmetic terms, 
9528.66 or approximately an 18.90% decline in value. 
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If the lower target is used as in fig.#3, and a following 
Intermediate wave (5) advance unfolds to a 100% ratio to 
wave (1), then final targets for the long-term bull  
market that began from 41.22 is towards 13208.10 – and 
again, this calculation forms a ‘cluster’ of figures around the 
13000 +/- area.  
 
Meanwhile, other stock indices are also adding support to 
the theory that a significant counter-trend decline is about 
to begin within the larger trends… 
 
The London FTSE-100 Index has similar wave formations 
to that of the Dow Jones. It too completed Primary wave 4 
of Cycle wave 5 at the 1987 low – at 1515.00 and in fig. 
#5, the labeling begins counting a five wave pattern in 
Intermediate degree (log scale). Wave (1)’s advance 
multiplied by fib. 200% yields wave (3) targets towards 
6861.70. Wave (3) also subdivides into an easily 
recognisable five wave structure in minor degree adding 
evidence to this target.  
 
FTSE (991027) fig. #5 


 
 
Minor wave v. of (3) can also be seen subdividing into a 
smaller five wave pattern of minute degree as shown in fig. 
#6. It begins from 4382.80 and this particular pattern is 
contained between converging boundary lines and is known 
in Elliott terms as a diagonal triangle. It has special 
characteristics that help identification, and this was first 
recognised in a forecast of October last year. At that time, 
minute wave IV of this diagonal had just completed at 
5798.30 with targets for wave V calculated towards 
6911.30. The end December high was 6950.60 – an error 
of only 0.56%!!  
 
With already a sizable decline from this high, there is a 
reasonable probability that 6950.60 correctly concludes 
Intermediate wave (3), and a significant decline is beginning 
for wave (4). Referring back to fig. #5 suggests a log scale 
calculation of a fib. 38.2% correction target towards 
4489.90, or in arithmetic terms, 5159.02  or 
approximately a 25.77% decline in value. 
 
 
 
 


FTSE (991027d) fig. #6 


 
 
The Xetra Dax 30 Index also provides supportive evidence 
that suggests a substantial multi-month retracement 
decline can begin within the larger bull trend.  
Fig. #7 begins wave counting from the late 1980’s with 
Primary wave 4 completing in 1991 at 1311.82. Like its 
counterparts, the subdivision begins (1) – (2), i. – ii.  
before a price acceleration begins for minor wave iii. - with 
iv. and v. following to complete Intermediate wave (3) at 
6224.50.  
 
At this point, the wave likeness ends – the Dax began 
Intermediate wave (4) declines in July 1998, eighteen 
months before the others, but it did decline to 3822.50 in 
October that same year. This however was only part of 
wave (4) which is shown in fig. #7 as unfolding into an 
Elliott triangle pattern. This chart was originally drawn in 
February 1999 and since that time, the Dax has made a 
new all time high.  
 
Dax (990212) fig. #7 


 
 
This does not change the triangle concept as new price 
extremities often occur within these patterns. The trick to 
identify them is to ensure recognising a subdivision of three 
wave sequences – or a-b-c, 5-3-5 zig zag activity into a 
new high (as in this case) coupled with fib. ratio 
relationships.  
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For example, in fig. #8, minor wave b. of the triangle which 
began its advance from 3822.50 has subdivided into a 
three wave formation, a-b-c, 5-3-5 zig zag. Again, working 
in log scale terms, measuring wave a of this sequence 
(3822.50 – 5686.50) and then multiplying by fib. 61.8% and 
adding to its high yields targets towards 7268.60 – the 
actual high recorded yesterday (18th January 2000) was 
7306.40 – an error of 0.52% !! 
 
Wave c. declines are now highly probable, and this should 
measure similarly to wave a.’s decline (6224.50 – 3822.50) 
at 100% ratio relationship yielding targets towards 4486.90 
or in arithmetic terms, 4904.40  or approximately a 
32.87% decline in value.  
 
At a later date, waves d. and e. of the triangle will need to 
unfold before completion of wave (4), but eventually, the 
market will begin a final advance to new highs with ultimate 
targets for Intermediate wave (5) of Primary wave 5 etc. 
towards 7793.78. 
 
Dax (000119) fig. #8 


 
 
Alternate Bullish Counts : 
 
For the Dow, an immediate advance to new highs would 
perpetuate the bullish sequence that began from the august 
’98 low of 7400.30 and signal a run towards 13053.80 as 
shown in the slightly different labeling of fig. #9 – see next 
page. At the very least, the bull market must remain above 
the October ’99 low of 9976.00. 
 
The bullish count for the ftse 100  would also be continued 
if prices jumped into new highs without first  
declining below October’s low at 5798.30. It is otherwise 
difficult to find a bullish count that justifies new highs 
without first a sizable decline. 
 
 
Finally, in fig. #10, the Dax is shown continuing an  
advancing five wave pattern from the 3822.50 lows of 
October ’98 with ultimate objectives towards 8009.50. 
 
 
 
 
 


 
 
DJones (990830a) fig. #9 


 
 
In this scenario, current declines should be temporary with 
prices remaining above the early January low of 6388.90 
en-route to new highs. 
 
Dax (000112) fig. #10 


 
 
Conclusion : 
 
The overwhelming evidence derived from combining 
results from wave counting and fibonacci ratios suggest an 
immanent corrective decline is just beginning for some of 
the main stock indices. 
 
Whilst forecasts may seem ‘extreme’, declines during this 
year are expected to result in depreciations of between 
18% to 33%. 
 
Peter Goodburn  
WaveTrack International GmbH. 
Peter.goodburn@wavetrack.com 
+ 49 (0) 89 210 207 11 
www.wavetrack.com 
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[This report does not contain any short-term buy/sell 
forecasts. Its intention is a guide to explore the medium & 
long-term significance of pattern formations for 2008/09 and 
beyond as conveyed by applying the Elliott Wave Principle].


Summary


Wednesday’s update plotted a multi-year horizontal trading  »
range pattern for the S&P, unfolding from the 2000 highs. 
Consisting of three main price swings, the final leg is in 
progress from the ‘07 high of 1576.09 and destined to re-
attempt the ‘02 low at 768.63. A variation of the pattern 
allows for a termination below the ‘02 lows by a slim 
percentage of the ‘00-’02 decline, and this is now favoured as 
last Thursday/Friday’s losses stretched levels further. Two 
idealised targets are measured, extending the ‘00-’02 decline 
by fib. 14.58% projects to 693.73 and fib. 23.6% to 651.09. 
The time-line to complete this is also shortened, from Feb./
March ‘09 to late Dec.’08 by using a 76 week cycle rather 
than the original 78 week periodicity - see fig #1.


Table of conTenTS {click on  TOC text!}


Summary .......................................................  » pages 1-2
elliott Wave analysis .................................  » pages 2-3


aPPendix (charts in larger scale)


S&P 500 »  charts fig’s #1 & #2..................... page 4
S&P 500 »  charts fig’s #3 & #4 .................... page 5
S&P 500 »  chart fig #5 .................................. page 6


STock index Service
S&P 500 index
13th October 2008 
(data through 13th October 2008)


fig. #1   S&P 500 Index


»
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In order to qualify these downside targets, the decline from  »
the ‘07 high of 1576.09 must subdivide into a smaller five 
price-swing sequence. With so much fractalisation at the 
beginning of the decline (each decline is a smaller component 
of the larger third price-swing decline), the first task is to 
identify where the point of acceleration begins and ends, then 
extrapolate each subsequent component so as to finally build 
the five price-swing series with fib-price-ratios that converge 
into one of the two downside targets. Two results are as 
follows:


The sequence described last week projected the next decline  »
down towards 894.06, some 94 points below current levels. 
But even this was exceeded, and the sequence appears 
incomplete. To finalise this ‘accelerative’ phase from 1313.15, 
two additional lower lows are necessary, but first a rally 
from Friday’s low to approx. 968.36 then declines to 
820.87+/- then another to 784.13 - see fig #2. 


After this, a larger counter-rally begins, projected to  »
946.41+/- before another two declining phases unfold to 
ultimate targets at 692.86 - see fig #3. This closely converges 
with the fib. 14.58% extension targets described from the 
weekly chart. 


The next scenario is created with the same amount of price- »
swings as the first, except the fib-price-ratio amplitudes 
change the various target levels. This one allows for an 
immediate decline from Friday’s closing rally of 936.36 with 
next targets to 778.20 followed by a counter-rally to 871.57+/- 
then another decline to 752.33 to finalise the five price-swing 
sequence from 1313.15 - see fig #4. But the larger five price-
swings from the higher levels of 1440.24 and 1576.09 remain 
incomplete, and these too will require two additional lower 
lows to unfold before completion. A projection of fib-price-
ratios allow these to end towards 729.95 and finally between 
664.54-653.22 to create a convergence of the weekly figures 
at 651.09 - see fig  #5 {show fig #5}.


Invalidation levels are now so high that they become useless.  »
The current advance from Friday’s low will only be 
invalidated if it should cross above the low of its first wave 
counterpart, but that is at 1179.79. So we can only be guided 
by the short-term pattern sequences as they evolve, and be 
watchful for any divergences. Ideally, to qualify the scenarios 
above, any advance must take the form of a three price-
swing sequence, and it is this that we are monitoring.


fig. #2   S&P 500 Index


»


»«


fig. #4   S&P 500 Index


fig. #3   S&P 500 Index
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ellioTT Wave analySiS 


Levels were pulled so low last week that it now seems 
inevitable the S&P will eventually break the ‘02 lows of 
768.63 changing the horizontal flat into an expanding 
variation - see fig #1 {show fig #1}. Extending intermediate 
wave (A) by fib. 14.58% projects wave (C) to 693.73 and 
by fib. 23.6% to 651.09.


Examining the decline from 1313.15 as minute wave 3 we 
can see that it remains in progress, required to subdivide 
into a smaller five wave impulse sequence in minuette 
degree - see fig #2 {show fig #2}. In fact, there are so many 
1-2,1-2 sequences that began the decline, wave 3 is shown 
subdividing into three smaller degrees in total. It results 
in projecting two more additional declines to follow 
Friday’s recovery rally. Watch for upside resistance as 
sub-minuette wave (iv) towards 968.36.


Non-linear extrapolation of the remaining 4-5, 4-5 
sequences project finalisation to 784.13. Now taking this 
further, minute waves 4 & 5 of minor wave iii. and waves 
iv. & v. to finalise towards 692.86 - see fig #3 {show fig #3}. 
Note convergence with intermediate wave (C) at fib. 
14.58% extension levels. 


The same pattern sequence can be derived but with 
differing fib-price-ratio targets to show sub-minuette 
wave (iv) already completed at Friday’s post low rally 
at 936.93 and a more immediate decline preparing for 
the opening session today (Monday). Wave (v) of [iii] 
measures lower to 778.20 by extending waves (i)-(iv) by a 
fib. 61.8% ratio. After a 23.6% recover for wave [iv], wave 
[v] declines by a fib. 100% equality ratio of wave [i] to end 
minute wave 3 at 752.33 - see fig #4 {show fig #4}. 


This lower target for minute wave 3 pushes the downside 
targets for minor waves iii. and v. five even lower, with 
projections to end between 664.54-653.22 - see fig #5. 
This converges with intermediate wave (C) at fib. 23.6% 
extension levels.


End | Fin | Ende


fig. #5   S&P 500 Index


»
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fig. #1   S&P 500 Index


fig. #2   S&P 500 Index


aPPendix »
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fig. #3  S&P 500 Index


fig. #4   S&P 500 Index


»


« »
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fig. #5  S&P 500 Index


»


«





		IMAGE #5**2: 

		Button 5**2: 

		IMAGE #1**2: 

		Button 1**2: 

		IMAGE #2**2: 

		Button 2**2: 

		IMAGE #3**3: 

		Button 3**3: 

		IMAGE #4**3: 

		Button 4**3: 








The ellioTT Wave PrinciPle


crude oil Track record 
SnapShot of Major reverSalS


 20th nov.’12
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uPdaTe alerT! -  8th January 1999


fig 1   Crude Oil - US$ - Quarterly


8th january 1999 – No text survived for this chart 
update of Crude Oil but it is clear from its wave 
labelling that a cycle degree fifth wave advance was 
set to begin from the recent low of US$10.35 per 
barrel. Although no fib-price-ratios were included in 
this chart to depict a high towards 115.35, these were 
added in later ‘Update Alerts’. This was no small 
forecast – it represented a ten-fold increase in value!
 


»«







The ellioTT Wave PrinciPle


3WaveTrack internatonal limited            Kanalstr. 14      80538 Munich Germany      Phone: +49 (0)89-21 02 07 11      Fax: +49 (0)89-89 89 08            E-Mail: services@wavetrack.com      www.wavetrack.com


uPdaTe alerT! -  17th SepteMBer 2002


fig 2   Crude Oil - US$ - Weekly


17th SepteMBer 2002 – “…the orthodox conclusion of 
the decline from the October 2000 highs terminated at 
the actual lows of 16.65 & 16.70…the following five 
wave advance signifies trend - an upward trend that has 
resumed and is ultimately part of a new long-term bull 
market…”. 


« »
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uPdaTe alerT! -  16th May 2004


fig 3   Crude Oil - US$ - Quarterly


16th May 2004 – “…all this translates into that 
‘ fantastical’ picture described earlier. We must 
confess, you have to have a strong constitution 
to accept the probabilities of prices above 100.00 
and way beyond - but this update shows nothing 
new as we have simply updated this from forecasts 
from those of 8th January 1999 - but a realistic 
high towards 134.05 by October 2014 does seem 
probable from the Elliott Wave patterns…”.


« »







The ellioTT Wave PrinciPle


5WaveTrack internatonal limited            Kanalstr. 14      80538 Munich Germany      Phone: +49 (0)89-21 02 07 11      Fax: +49 (0)89-89 89 08            E-Mail: services@wavetrack.com      www.wavetrack.com


uPdaTe alerT! -  18th July 2008


fig 4   Crude Oil - US$ - Daily


18th july 2008 –  “…the 18 dollar drop from July 
11th’s high at 147.27 indicates a conclusion of the 
pattern…(see release dt. 11th July). This would 
mean a protracting downtrend has begun that 
will bring oil down to 65.30 at about May ’09…”.  
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eW-ForecasT daTabase  -   16th SepteMBer 2012


fig 5   Crude Oil - US$ - Weekly


16th SepteMBer 2012 – “…Cycle wave B’s advance 
from 33.20 is expected to unfold into a single zig 
zag pattern labelled Ⓐ-Ⓑ-Ⓒ in primary degree 
with ultimate upside targets to 183.00-84.47. The 
former is derived from extending cycle wave A 
above the 147.27 high by a fib. 14.58% ratio…”. 


« »
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UPDaTe alerT! -  3rd JUly 2002


fig 1   Dow Jones 30 Index - Weekly


3rd july 2002 – “…If the Dow should want to break below 
this area, then the next level is the 50% support at 7052.00 
which coincides with ‘ fourth wave of preceding degree’ {see 
glossary for terminology} - this was the low of minor wave iv. 
four at 6971.30 in October 1997…What is also interesting 
about this chart is the Fibonacci Time Ratios that measure 
the time period consumed in Intermediate wave (1) and 
extending the same to the current decline as wave (4). 
Where the time measure is equal at 100%, this highlights a 
probable termination date around the 7th October 2002…”.
 


»«



http://www.wavetrack.com/glossary-technical-analysis.html#glossary-f

http://www.wavetrack.com/glossary-technical-analysis.html#glossary-f
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UPDaTe alerT! -  16th oCtoBer 2002


fig 2   Dow Jones 30 Index - Weekly


16th oCtoBer 2012 – “…it would seem that the low for 
the Dow on the 7th/10th October was significant in terms 
of time ratio measurement…Here you will see that by 
multiplying the time consumed between 11750.30-
8062.30 by fib. 61.8% and extending forward results in 
the low on the 7th/10th…”. 


« »
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UPDaTe alerT! -  18th june 2003


fig 3   Dow Jones 30 Index - Weekly


18th june 2003 – “…If Cycle wave 5 really did 
conclude at the 2000 high, then one count that 
could enable the Dow Jones to still trade at the 
13195.60 level is the expanded f lat hypothesis…”. 
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UPDaTe alerT! -  26th JanUary 2004


fig 4   Dow Jones 30 Index - Weekly


26th january 2004 –  “…Intermediate wave (3) is again 
shown completing at 11750.30...Minor wave a. completed 
its decline between 11750.30-7197.50 and subdivided 
into a double zig zag. Extending the high of wave a. by 
fib. 38.2% provides targets for wave b. towards 14169.80. 
Cutting this advance into a ‘golden section’ provides 
the target for the conclusion of minute wave a of b. at 
10933.70 - this level will be important to watch during 
early-mid February. Extending the low of wave a. by fib. 
23.6% provides targets for wave c. towards 6411.30…”.  
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The eW-navigaTor -  nov./Dec. 2012 eDiTion 


fig 5   Dow Jones 30 Index - Weekly


nov./deC. 2012 edition – “…the ‘inflation-pop’ 
consequences of the S&P trading into new record highs 
during the next 12-18 month period. The zig zag advance 
that began from the March ’09 low of 666.79 continues 
with cycle wave C in motion from the Oct.’11 low of 
1074.77…Ultimate upside targets remain towards 2139.37-
2144.79 – for more information on this time-series, log-
in to the EW-Forecast database and select the S&P 500 
– then view the special-edition video in the ‘video tab’”.
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WaveTrack has specialised in applying R.N.Elliott‘s Wave Principle to the financial markets for over twenty years, 
both as traders and researchers. Publishing price forecasts for the financial community, the Currency Forecasting 
Service has served a wide spectrum of institutional clients worldwide, spanning five continents since its 
inauguration in 1988.  


Our cooperation with mainstream banks and their clients has produced a growing awareness of the robustness of 
the Elliott Wave Principle as a forecasting tool, and its place within the hedge fund and real-asset businesses is now 
firmly established.  


Two principle activities are focused upon – the continuous streaming of updated forecasts are being relayed via our 
web-site portal and the education & tutorial services that support the clients for the translation and practical 
implementation of trading strategies.  


WaveTrack‘s unique application of the Wave Principle involves the building of a matrix of fibprice-ratios overlaying 
the differing wave nomenclature, or degrees of waves that have unfolded over time periods ranging from many 
decades to just intra-day minute movements. When these converge with a specific Elliott Wave pattern, the 
probability of forecasting the subsequent price swing is increased exponentially.  


Short-term opportunities do occur, and they will at times produce some larger movements normally associated with 
sequences of larger time-frames, but our focus is generally providing forecasts for the implementation of campaign 
strategies lasting several weeks and months and often longer.  


Various campaigns were adopted during the last several years. Each provided the overview of trend, and within 
this, individual strategies were formed and created. Please refer to the Track-Record for further details.  


INTRODUCTION TO THE CURRENCY PRICE FORECASTING SERVICES  
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US Dollar Index  >>>  
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fig 1 US Dollar Index - Forecast fig 2  US Dollar  - Result!  
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fig 1 US Dollar Index - Forecast fig 2  US Dollar  - Result!  
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EURO vs. USD  >>>  
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fig 1 EUR / USD - Forecast fig 2 EUR / USD - Result!  







8 


fig 1 EUR / USD - Forecast fig 2 EUR / USD - Result!  
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fig 5 EUR / USD - Forecast fig 6 EUR / USD - Result!  


fig 1 EUR / USD  - Forecast fig 2  EURO / USD  - Result!  
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EURO vs. Swiss Franc  >>> 
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fig 1 EUR / Swiss Franc - Forecast fig 2  EUR / Swiss Franc  - Result!  
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fig 1 EUR / Swiss Franc - Forecast fig 2  EUR / Swiss Franc  - Result!  
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fig 1 EUR / Swiss Franc - Forecast fig 2  EUR / Swiss Franc  - Result!  
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fig 1 EUR / Swiss Franc - Forecast fig 2  EUR / Swiss Franc  - Result!  
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fig 1 EUR / Swiss Franc - Forecast fig 2  EUR / Swiss Franc  - Result!  
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EURO vs. YEN  >>> 
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fig 1 EUR / YEN - Forecast fig 2  EUR / YEN  - Result!  
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fig 1 EUR / YEN  - Forecast fig 2  EUR / YEN  - Result!  
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fig 1 EUR / YEN  - Forecast fig 2  EUR / YEN  - Result!  
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EURO vs. STERLING  >>> 
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fig 1 EUR /  STLG  - Forecast fig 2  EUR / STLG  - Result!  
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fig 1 EUR /  STLG  - Forecast fig 2  EUR / STLG  - Result!  
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fig 1 EUR /  STLG  - Forecast fig 2  EUR / STLG  - Result!  
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USD vs. YEN  >>> 
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fig 1 USD / YEN  - Forecast fig 2  USD / YEN  - Result!  
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fig 1 USD / YEN  - Forecast fig 2  USD / YEN  - Result!  
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fig 1 USD / YEN  - Forecast fig 2  USD / YEN  - Result!  
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STERLING vs. USD  >>> 
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fig 1   STLG / USD  - Forecast fig 2   STLG / USD  - Result!  
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fig 1  STLG / USD  - Forecast fig 2   STLG / USD  - Result!  
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NOTES 
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inTroDUcTion To The FiXeD incoMe ForecaSTinG ServiceS 


WaveTrack has specialised in applying R.N.Elliott‘s Wave Principle to the financial markets for 
over twenty years, both as traders and researchers. Publishing price forecasts for the financial 
community, the Fixed Income Forecasting Service has served a wide spectrum of institutional clients 
worldwide, spanning five continents since its inauguration in 1988. 


Our cooperation with mainstream banks and their clients has produced a growing awareness of the 
robustness of the Elliott Wave Principle as a forecasting tool, and its place within the hedge fund and 
real-asset businesses is now firmly established. 


Two principle activities are focused upon – the continuous streaming of updated forecasts are being 
relayed via our web-site portal and the education & tutorial services that support the clients for the 
translation and practical implementation of trading strategies. 


WaveTrack‘s unique application of the Wave Principle involves the building of a matrix of fib price-
ratios overlaying the differing wave nomenclature, or degrees of waves that have unfolded over time 
periods ranging from many decades to just intra-day minute movements. When these converge with 
a specific Elliott Wave pattern, the probability of forecasting the subsequent price swing is increased 
exponentially. 


Short-term opportunities do occur, and they will at times produce some larger movements normally 
associated with sequences of larger time-frames, but our focus is generally providing forecasts for 
the implementation of campaign strategies lasting several weeks and months and often longer. 


The following charts offer a momentary glimpse into a few but atypical long & medium-term track-
record examples of forecasts published for the US 10yr Treasury yield - the publication date is 
followed by a description of the unfolding story of how Elliott Wave applied to medium and long-
term trends were combined to reveal a near-exact path interest rates were later to follow during a 
seven year period. 


« »
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US 10Yr YielD -  SEPTEMBER 20Th 2001


fig 1   10yr Yield - Monthly


SEPTEMBER 20Th 2001 – This chart depicts the long-term 
downtrend unfolding into a double zig zag pattern as 
super-cycle wave  B . It is labelled subdividing into 
cycle degree, A-B-C-X-A-B-C. The secondary C wave 
is shown unfolding into a smaller five wave pattern, 
taking the form of an ending-contracting diagonal 
- primary wave  3  in progress projecting declines 
towards 3.000%. Ultimate targets for wave 5 of C 
measure towards 3.205 several years into the future.. 


« »
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US 10Yr YielD -  JUNE 17Th 2003


fig 2   10yr Yield - Weekly


JUNE 17Th 2003 – Primary wave  3  has declined into 
target area at 3.000% per cent. It is shown unfolding 
into a single zig zag pattern and subdividing into 
intermediate degree, (A)-(B)-(C). Extending wave (A) by 
fib. 61.8% projects the finalisation of wave (C) towards 
2.978+/-. The traded low at this time was 3.069 and this 
effectively marked the absolute low. Yields promptly 
began a prolonged upswing as primary wave  4 .


« »
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US 10Yr YielD -  MARCh 16Th 2004


fig 3   10yr Yield - Daily


MARCh 16Th 2004 – Primary wave  4 ’s advance 
from 3.069 is expected to unfold into a single zig 
zag pattern subdividing into intermediate degree, 
(A)-(B)-(C), 5-3-5. Wave (A) completed a five wave 
advance to 4.664 and is followed by wave (B) 
declines. At the time of this update, wave (B) was 
approaching completion, measured to 3.601-3.510 by 
extending minor wave a. by fib. 61.8% and converging 
with fib. 61.8% support. The actual low recorded 
was 3.646 resulting in an accelerative reversal that 
began the next advance as intermediate wave (C). 


« »
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US 10Yr YielD -  JUNE 21ST 2004


fig 4   10yr Yield - Monthly


JUNE 21ST 2004 – With reference to the previous chart, 
intermediate wave (A) of primary wave  4  was itself a 
large advance from the 3.069 low, and when this high 
of 4.664 was extended by fib. 61.8% to project wave 
(C)’s high to 5.651, we recognised this would change 
the contracting diagonal pattern into an expanding 
variation. This monthly chart includes the expanding 
diagonal as cycle wave C for the first time. It also 
lowered ultimate downside targets from 3.205 to 2.698.
 


« »







The ellioTT Wave PrinciPle


7WaveTrack internatonal limited            Kanalstr. 14      80538 Munich Germany      Phone: +49 (0)89-21 02 07 11      Fax: +49 (0)89-89 89 08            E-Mail: services@wavetrack.com      www.wavetrack.com


US 10Yr YielD -  JUNE 21ST 2004


fig 5   10yr Yield - Monthly


JUNE 21ST 2004 – This chart published on the same 
date as the monthly focuses entirely on the ending-
expanding diagonal pattern. The revised upside 
targets for primary wave   4   are included towards 5.535, 
measuring a fib. 100% equality ratio for intermediate 
waves (A) and (C). After the completion of wave  4 , 
a reversal decline is forecast to begin forcing yields 
sharply lower as primary wave  5 . Fifth waves within 
expanding diagonal patterns are the most accelerative, 
and severest of the impulse sequences, 1-3-5. Ultimate 
downside targets are towards 2.605. This forecast 
was indicating an event-driven catastrophe for the 
economy lies ahead – why else apart from a recession, 
or worse, would this pattern depict a massive decline?
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US 10Yr YielD -  JUNE 6Th 2005


fig 6   10yr Yield - Monthly


JUNE 6Th 2005 – Almost a year has passed and 
primary wave 4 upside targets remain unchanged 
at 5.535-5.661. The yield during the last twelve 
months has drifted lower, but in this update, was 
forecast to resume its acceleration higher from 3.985.


« »
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US 10Yr YielD -  JANUARY 26Th 2006


fig 7   10yr Yield - Weekly


JANUARY 26Th 2006 – A continued advance from 
3.985 has taken the yield to 4.482 but there is still 
a long way to go to complete the high for primary 
wave 4 . Upside targets are still fixed towards 
5.651 but we have changed the pattern from a 
single zig zag to a double pattern to justify the 
three wave decline unfolding from 4.902 to 3.799.  


« »
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US 10Yr YielD -  JUNE 11Th 2007


fig 8   10yr Yield - Monthly


JUNE 11Th 2007 – The last stages of primary wave  4 ’s 
advance are closing in on the 5.658 area. We realise a 
reversal signature would verify its end at any time. 
The yield traded another 20 basis points (bps) higher 
to 5.382 then staged its reversal to complete primary 
wave  4  from its beginning in June ’03 to its high in 
June ’07 – four years later! The annual cycle has created 
major reversals ever since! The downside forecast for 
primary wave  5  can hardly be believed – to 2.605 
per cent, a total decline of 277 bps. Wave 5 must 
subdivide into a single zig zag (or multiple sequence, 
i.e. double) and we can immediately gain an insight 
to intermediate wave (A)’s downside target by cutting 
the entire decline by fib. 61.8% - projecting 3.500%.
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US 10Yr YielD -  MAY 5Th 2008


fig 9   10yr Yield - Monthly


MAY 5Th 2008 – The yield collapsed and settled at 3.284 
to end intermediate wave (A) – a total decline in this 
first phase of 209 bps, and only a deviation of 21 bps 
from original forecasts. Wave (B) rallies are expected 
to be short and quick in recovering, about a 50% 
retracement, then declines to resume as wave (C) with 
targets to new 21st century lows. Downside targets 
remain unchanged at this point, although we have 
issued a warning that wave (A) could be extended 
by fib. 61.8% to produce a lower target at 2.435. 


« »







The ellioTT Wave PrinciPle


12WaveTrack internatonal limited            Kanalstr. 14      80538 Munich Germany      Phone: +49 (0)89-21 02 07 11      Fax: +49 (0)89-89 89 08            E-Mail: services@wavetrack.com      www.wavetrack.com


US 10Yr YielD -  JANUARY 19Th 2009


fig 10  10yr Yield - Monthly


JANUARY 19Th 2009 – Intermediate wave (C) effectively 
collapsed, breaking even our most ambitious 
downside targets of 2.605-2.435 momentarily trading 
at a low of 2.033%. This is typical of exhaustion 
sell-offs, especially characteristic of 5th waves 
within ending-expanding diagonal patterns. Task 
completed! Not only has primary wave   5   ended, but 
the entire diagonal pattern that began from the high 
of Nov. 1994 – 14 years in the making. But this also 
marks an historical low because the entire double 
zig zag pattern has also ended from its start point 
in 1981 at 15.840%. What next? As you can imagine, 
now that the medium-term counter-trend decline 
has completed, the yield resumes its long-term 
uptrend – the only question remains is this - how 
quickly do yields begin to rise and for how long?  


End | Fin | Ende
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inTroducTion


You’re about to view some of the best forecasts from WaveTrack in 1999. It is not a complete 
list by far, but this selection has been chosen because these best illustrate the balance and 
symmetry contained within the dynamic waves of the market. Fibonacci calculations which 
are religiously employed in combination with wave pattern identification have provided some 
insightful moments at key reversal points of the year.


The fact that the system of Elliott’s Wave Theory is timeless in its origin is a testament to the 
man who unravelled the complexities of action and reaction processes of stock prices only 
seventy years ago. Others before him such as Pythagoras and Aristotle were the keepers of the 
Ancient Wisdom of arithmetic, logic and geometry which has been passed down through the 
ages and which we blindly use today. P.G.


{ please click to return to Table of Contents }
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GerMan Bund  


The German Bund forecast above turned out to be one of the most significant of the year 
– note that a text book five wave pattern completed an advance from October 1998’s low of 
11061 to the January 1999 high. The fifth wave also unfolded into a classical ‘di-agonal triangle’ 
pattern providing the timing for an imminent reversal. 


Downside targets calculated towards 11240 and 10895 were achieved three and seven months 
later!


Bund (bund990126) - Forecast Bund (bund990126) - Result!


{ please click to return to Table of Contents }
{ next page within this chapter }
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GerMan Bund  


From the 11198 low, the Bund begins a counter-trend advance which unfolds into a simple ‘zig 
zag’ (a-b-c,5-3-5) sequence. 
Note the perfect symmetry contained in this pattern – wave a. multiplied by fibonacci ratio 
61.8% and added to this high yielded the target for the ensuing reversal at 11648…the actual 


high was 11636 – new lower lows eventually unfolded.


Bund (bund990412d) - Forecast Bund (bund990412d) - Result!


{ please click to return to Table of Contents }
{ next page within this chapter }
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GerMan Bund  


From the 11198 low, the Bund begins a counter-trend advance which unfolds into a simple ‘zig 
zag’ (a-b-c,5-3-5) sequence. 
Note the perfect symmetry contained in this pattern – wave a. multiplied by fibonacci ratio 
61.8% and added to this high yielded the target for the ensuing reversal at 11648…the actual 


high was 11636 – new lower lows eventually unfolded.


Bund (bund990412d) - Forecast Bund (bund990412d) - Result!
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GerMan Bund  


Three wave progression both in declines and following advances led to the ‘diagonal triangle’ 
interpretation in this daily chart of the Bund. Forecasts into new lower lows when prices were 
above 10579 in November seemed irrational at the time – following declines led to 10185 being 
traded in mid January.


Bund (bund991124a) - Forecast Bund (bund991124a) - Result!
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GerMan Bund  


A fifteen minute bar chart was used to study the Bund unfolding into a short-term ‘irregular 
flat’ ( [a]-[b]-[c], 3-3-5 ) pattern within an ongoing advance. At this point, wave [b] was forecast 
to achieve 10703 before a decline began for wave [c] with targets towards 10614. 


In reality, wave [b] hit 10695 then declined as wave [c] which eventually traded at 10615! The 
correction over, the price began another advance to a higher high…


Bund (bund991208) - Forecast Bund (bund991208) - Result!
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GerManY 10Yr Yield  


The German 10yr yield was still in a long term downtrend when this forecast was made. Wave 
patterns looked for a five wave sequence completing from 4.312% at 3.633% and then stage a 
reversal that would begin a substantial advance for yields for months to come. 


The reversal occurred at 3.610% and later hit upside objectives at 4.789% in July.


Germany 10yr Yield (de10yr990107) - Forecast Germany 10yr Yield (de10yr990107) - Result!
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GerManY 10Yr Yield  


Longer term trends suggested the German 10yr yield would advance from 3.610% into a 
simple ‘zig zag’ with ultimate objectives towards 6.405%. 


The termination for wave (A) at 5.384% was calculated where (A) advanced by 61.8% of 


the entire ‘zig zag’ pattern, i.e. 6.405 – 3.610  x 61.8% + 3.610. The actual high for wave (A) 
completed at 5.488%!!


Germany 10yr Yield (de10yr990816a) - Forecast Germany 10yr Yield (de10yr990816a) - Result!
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GerManY 10Yr Yield  


Wave III of a ‘diagonal triangle’ is shown unfolding within minor wave v. of the German 10yr 
yield chart. Targets were forecast into new highs at 5.633% - by mid January, 5.674% had traded 
which began an immediate reversal – note that targets for minor wave v. were calculated by 
multiplying wave i. by fib. 161.8%.


Germany 10yr Yield (de10yr991124) - Forecast Germany 10yr Yield (de10yr991124) - Result!
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euriBor 3MTh


Short term interest rate futures in Germany highlighted the Euribor 3mth completing a five 
wave advancing pattern from 94.330 in October 1998 at 97.120 in early January 1999. 
The forecast for a subsequent decline of significant magnitude to 96.057 seemed improbable at 
the time – but as the right hand chart clearly depicts, decline it did!


Euribor 3mth (ebor990201) - Forecast Euribor 3mth (ebor990201) - Result!
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T-Bond


And now the U.S. Treasuries – the trend was already well established as down by April when 
this forecast was made. A three wave advance which unfolded as a ‘zig zag’ correction to 
12319 was a bright beacon that forewarned of another series of declines to new lows – below 
11909. 


Targets to 11506 were calculated where this decline was a 100% ratio of the previous decline 
from 12722 – 11909. That ratio provided an almost exact reversal two months later.


T-Bond (tb990413) - Forecast T-Bond (tb990413) - Result!
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T-Bond


An ambitious forecast by any means – the U.S. T-Bond future above is observed as un-folding 
into a fourth wave ‘triangle’ with ultimate targets for a fifth into a new lower low. Targets for 
wave v. were forecast to unfold to a 100% ratio of wave i. at 10725 basis the September contract 
(before coupon change). 


The final low for wave v. traded exactly to this ratio relationship in January 2000.


T-Bond (tb990817a) - Forecast T-Bond (tb990817a) - Result!
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T-Bond


Wave iv.of the ‘descending triangle’ in U.S. T-bonds is examined close-up and drawn 
subdividing into a classical a-b-c-d-e sequence. At this stage in August, wave [b] had just 
completed at 11309 and waves [c], [d] and [e] were forecast to subsequently unfold in the 
months ahead.  


The result was an astonishing portrayal of perfectness – not only did the subdivisions adhere 
to orthodox ‘zig zags’, but targets traded at every rever-sal point.


T-Bond (tb990817b) - Forecast T-Bond (tb990817b) - Result!
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uS 30Yr Yield


Meanwhile U.S. 30yr yields were trending higher – counting from the lows of October 1998 , 
targets were towards 6.353% - a substantial rise given the current level of 5.569%. The result 
was the yield advancing to our target in October – and eventually beyond…


US 30yr Yield (US30yr990312) - Forecast US 30yr Yield (US30yr990312) - Result!


{ please click to return to Table of Contents }
{ next page within this chapter }







The ellioTT Wave PrinciPle


 page  17WaveTrack international Gmbh           Kanalstr. 14      80538 Munich Germany      Phone: +49 (0)89-21 02 07 11      Fax: +49 (0)89-92 18 52 45           E-Mail: info@wavetrack.com      www.wavetrack.com


uS 30Yr Yield


…and updating the yield in November suggested the entire advance from the 4.694% low was 
unfolding into a five wave pattern. Wave v. was forecast to conclude at 100% ratio to wave i. 
towards 6.564% then begin a sharp reversal as the correction begins to exert itself. The high 
was recorded at 6.756% and then declined sharply!


US 30yr Yield (US30yr991129) - Forecast US 30yr Yield (US30yr991129) - Result!


{ please click to return to Table of Contents }







The ellioTT Wave PrinciPle


 page  18WaveTrack international Gmbh           Kanalstr. 14      80538 Munich Germany      Phone: +49 (0)89-21 02 07 11      Fax: +49 (0)89-92 18 52 45           E-Mail: info@wavetrack.com      www.wavetrack.com


euriBor / 10Yr Bund


The Fixed Income spreads also provided some interesting reversals – and confirmation of 
trends. In this example, the 3mth Euribor / 10yr Bund differential clearly emphasises an a-b-
c- ‘zig zag’ advance from 0.94 to 1.90 suggesting at the very least a decline (narrowing of yield) 
thereafter. 


Note that the ‘zig zag’ exhibits the 61.8% ratio rela-tionship – wave a. multiplied by 61.8% and 
added to its high provides the target for wave c.


Euribor / Bund (Bund991007) - Forecast Eurbor / Bund (Bund991007) - Result!
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GerMan 10Yr / 5Yr SPread


The German 10yr/5yr spread labels a five wave decline (narrowing) on this weekly chart from 
1.41 to 0.18. An (a)-(b)-(c) ‘zig zag’ counter-trend advance is then forecast to follow, with targets 
towards 50% resistance at 0.80 – the result was the spread widen-ing again to 0.89 as shown in 
the right hand chart before a reversal at this point re-sumed the trend.


German 10yr / 5yr spread (de10y-5y990118) - Forecast German 10yr / 5yr spread (de10y-5y990118) - Result!
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T-Bond / Bund SPread


The monthly chart above compared the Spread on the futures of the T-Bond and the Bund. The 
entire pattern counting from the 1993 low at –23.02 was seen as unfolding into a ‘double zig 
zag’ sequence. Waves A and C adhere to 100% ratio relationships to each other with forecasts 
to complete towards –2.83. 


This almost exact level finally traded which resulted in a significant reversal…


T-Bond / Bund spread (bund990201) - Forecast T-Bond / Bund spread (bund990201) - Result!


{ please click to return to Table of Contents }







The ellioTT Wave PrinciPle


 page  21WaveTrack international Gmbh           Kanalstr. 14      80538 Munich Germany      Phone: +49 (0)89-21 02 07 11      Fax: +49 (0)89-92 18 52 45           E-Mail: info@wavetrack.com      www.wavetrack.com


uS 30Yr / de 10Yr SPread


…and continuing this in a yield basis, the reversal level of 1.82% meant that the first A-B-C ‘zig 
zag’, when multiplied by fib. 61.8% and added to its high  provided the tar-gets for the second 
‘zig zag’ and the confidence to forecast a reversal. 


US 30yr / DE 10yr spread (US30y-De10y990819) - Forecast US 30yr / DE 10yr spread (US30y-De10y990819) - Result!
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uS 30Yr / de 10Yr SPread


In the shorter term horizon, the same spread chart of U.S. 30yr / De 10yr yields had just 
completed a decline (narrowing) in five waves from 1.82% at 0.92%. 
An ensuing a-b-c ‘zig zag’ reaction advance (widening) must unfold and here the targets were 
forecast towards 1.38%.- the result was a three wave advance to 1.29 and a reversal decline 


beginning a rapid resumption of trend.


US 30yr / DE 10yr spread (US30y-De10y990927) - Forecast US 30yr / DE 10yr spread (US30y-De10y990927) - Result!
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uS 30Yr / uS 10Yr SPread


The monthly chart of the U.S. 30yr / U.S. 10yr yield spread revealed a most interesting and 
contrarian forecast last year. Counting from the 1980  low of –0.71 basis points, the advance 
shown above clearly depicts an unfolding ‘zig zag’ with intervening wave (B) as a ‘contracting 
triangle’. 


Multiplying wave (A) by fib. 61.8% and adding to its high once again provides the forecast for a 
conclusion for wave (C) at 1.01. Reversal occurs.


US 30yr / US 10yr spread (US30y-US10y990617) - Forecast US 30yr / US 10yr spread (US30y-US10y990617) - Result!
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euro / uS-dollar


From birth, the Euro began life trading soon after its predecessor had completed a suc-cinct  
(a)-(b)-(c) ‘zig zag’ advance which denotes counter-trend. As a consequence, the Euro /$ rate 
continued to depreciate as the trend resumed thereafter. 


Note that wave (a) multiplied by fib. 61.8% and added to this high (11837) provides the exact 
conclu-sion for wave (c). Forecasts for new lows (below 10595) were realised 6 months later.


EURO / US$ (EURO$990104a) - Forecast EURO / US$ (EURO$990104a) - Result!
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uS-dollar / dMk


Old habits die hard – maintaining one eye on the Dollar Dmark suggested an equally bullish 
forecast for the Greenback with expectations for an ongoing five wave advance to unfold from 
current levels of 18099, with targets towards 19794. Targets were achieved in January 2000.


US$ / Dmk ($Dmk990407)  - Forecast US$ / Dmk ($Dmk990407)  - Result!
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uS-dollar / STerlinG


Sterling / Dollar was forecast to decline towards 15452 as wave c. of an ‘irregular flat’ pattern 
(a-b-c, 3-3-5). This target was calculated where the distance travelled for waves b. and c. 
beyond the extremities of wave a. are equal. The conclusion for wave c. was finally recorded at 
15470 – the reversal trading as high as 16280.


US$ / Sterling ($stlg990629)  - Forecast US$ / Sterling ($stlg990629)  - Result!
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uS-dollar / Yen


The Dollar had just completed a five wave decline versus the Yen from 14762 to 10824. This 
denoted the longer term trend was down, but an interim counter-trend advance would be 
needed to unfold beforehand. A fib. 38.2% retracement was calculated to 12328 and was 
forecast to lift the dollar temporarily. This target was achieved at 12372 two months later.


US$ / Yen ($yen990119)  - Forecast US$ / Yen ($yen990119)  - Result!
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uS-dollar / Yen 


The counter-trend advance for the Dollar Vs Yen began from 10824 and was identified un-
folding as an a-b-c, 5-3-5 ‘zig zag’ with ultimate targets for conclusion towards 12372. 
The exact target finally traded at 12372 which provided the reversal point for the resumption 
of Dollar declines.


US$ / Yen ($yen990219)  - Forecast US$ / Yen spread ($yen990219)  - Result!
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STerlinG / Yen 


Sterling / Yen patterns were similar to that of the Dollar. A forecast for the con-tinuation of a 
five wave decline counting from 24088 targeted the v.th wave towards a maximum of 17610. 
The actual low recorded was 17679, thereafter the reversal began to advance Sterling in a 
countertrend pattern. 


Although forecasts were then for a 50% recowvery, the fib. 38.2% area finally resulted in 
conclusion at 20189.


Sterling / Yen (StlgYen990105) - Forecast Sterling / Yen (StlgYen990105) - Result!
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euro / czk koruna 


The Euro / Czk Koruna was identified as unfolding into  a series of three wave ‘zig zags’ 
within which contained a ‘contracting triangle’. This forecast a Euro decline from 38.71 to 
34.70 during the year – to date, still unfolding but subsequently reach-ing a low so far of 35.34.


Euro / Czk  (EuroCzk990602) - Forecast Euro / Czk  (EuroCzk990602) - Result!
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doW joneS 


A minor five wave pattern was forecast to advance in the Dow Jones Index from the 7400.30 
low of September ’98 with minute wave III of minor iii.due for completion at 11463.70. A 
following decline resulted in targets being achieved at 9976.- the follow-ing advance also 
making new record highs. 


Not only did wave iii. complete at 11750.30 but  it also provided the reversal for declines in 
wave iv.


Dow Jones (DJ990906) - Forecast Dow Jones (DJ990906) - Result!
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doW joneS 


This short-term count for the Dow Jones focused on the decline in wave iv. and recognised it 
unfolding as an ‘irregular flat’ (a-b-c, 3-3-5) sequence. Wave c. of this formation was forecast 
to unfold as a smaller five wave pattern and trade to a fib. ratio of 200% of wave a. and reach 
targets towards 9971.30.  The actual reversal point was 9976.00!


Dow Jones (DJ991008) - Forecast Dow Jones (DJ991008) - Result!
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S&P 500


During the S&P’s advance last year it paused for breath unfolding into an ‘ascending triangle’ 
as wave 4 within a 5 wave sequence. The forecast for an advance / decline as waves (d) and (e) 
of the triangle proved exact as the index rallied just short of 1290.50, then declined to 1217.10 to 
complete the pattern. 


The subsequent advance for wave 5 was almost vertical – as one might expect…


S&P 500 (SP990219) - Forecast S&P 500 (SP990219) - Result!
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S&P 500


…and much later in the year, another pause in the bull run resulted in a counter-trend decline 
unfolding into a simple ‘zig zag’ (a-b-c, 5-3-5) from 1420.14 to 1233.66.  Note that wave c. 
of this pattern subdivided into a rare ‘expanding diagonal triangle’ for-mation – instantly 
recognisable. The result was a forecast into new highs…


S&P 500 (SP991026) - Forecast S&P 500 (SP991026) - Result!
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XeTra daX


The Xetra Dax was also unfolding into a five wave advance counting from the lows of the late 
eighties – and for possible acceleration in wave 5 with targets towards 7793.78. After some 
months of range trading, the Dax advanced into new highs and traded at 7812.00 by February 
2000…


Xetra Dax (dax990212) - Forecast Xetra Dax (dax990212) - Result!
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XeTra daX


…and in this shorter-term sequence, the Dax was observed unfolding into a ‘triangle’ and 
wave d. was forecast to complete towards 5452.80 before a reversal began a decline for wave e. 
Note the fib 61.8% ratio again within calculations for wave d. A reversal did begin a decline for 
wave e. which finally completed at 4965.00.


Xetra Dax (dax990506) - Forecast Xetra Dax (dax990506) - Result!
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FTSe 100


The London FTSE 100 Index was diagnosed as unfolding into a multi-year ‘diagonal triangle’ 
pattern counting from the lows in 1997 at 4382.80. In order to complete this, a forecast was 
issued for an advance to 6911.30 but then a major reversal to begin a decline. The result was an 
advance to 6950.60 and then a sharp decline!


FTSE 100 (ftse991027d) - Forecast FTSE 100 (ftse991027d) - Result!
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hanG SenG


During the bull market advance for the Hang Seng, an Intermediate wave (4) decline began to 
unfold from 14531.00 high. It subdivided into a ‘double zig zag’ and measuring each ‘zig zag’ 
to one another by a fib. 100% ratio suggested a completion of this decline towards 12066.00. 


As you can see from the chart on the right, this reversal was correct and the subsequent 
advance accelerated exponentially.


Hang Seng (Hseng991025) - Forecast Hang Seng (Hseng991025) - Result!
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nikkei 225 indeX


The Nikkei 225 Index in Japan was also in the process of a five wave advance counting from 
12787.00 in late 1998. Wave counting identified minor wave iii.’s completion last summer at 
18623.00 and that wave iv. and v. targets were 17324 and 19860 respectively. A decline for wave 
iv. did unfold, hitting 16652 before reversing to a new high at 19959.52  in January 2000.


Nikkei 225 Index (Nikkei990729) - Forecast Nikkei 225 Index (Nikkei990729) - Result!
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oil


Oil was recognised as unfolding into a multi-year ‘contracting triangle’ which began from the 
highs in 1981. Cycle wave C’s decline from $41.15 subdivided into a simple ‘zig zag’ (A-B-C, 
5-3-5) pattern – multiplying wave A by fib. 61.8% and subtracting from it’s low yielded a target 
for wave C at $10.27 (log scale). 


The actual low was $10.35 which resulted in a major reversal and our forecasts for wave D 
advances to $31.10…achieved in March 2000!!


Oil (oil990108b) - Forecast Oil (oil990108b) - Result!
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Gold


Gold’s decline from the January 1996 high of 418.40 was labeled as unfolding into a 
conventional five wave pattern. Intermediate wave (4) unfolded into a ‘contracting tri-angle’ 
which made measuring the target for wave (5) relatively easy by taking 100% ra-tio of wave (1) 
and subtracting from (4)’s conclusion. 


The exact target at 251.70 was finally achieved – and even the reversal target of 315.40 (38.2%) 
was met only weeks later…


Gold (gold990615a) - Forecast Gold (gold990615a) - Result!
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Gold


…and during this advance, it became apparent that Gold was unfolding into a five wave 
sequence – not a three. Above you can see the count adjusted accordingly and that min-
ute wave IV of this sequence was forecast to unfold into a ‘contracting triangle’ be-fore an 
acceleration for wave V would unfold. 


Measuring the net advance of waves I-III and multiplying this by a ratio of fib.61.8% and 
adding to the low of IV yielded tar-gets for wave V towards 342.00…wave IV did complete as 
expected, and 342.00 also pro-vided the exact high for waveV !!


Gold (gold991004c) - Forecast Gold (gold991004c) - Result!
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ePiloGue


Whether we analyse Bonds, Currencies or Stocks, Wave Theory manifests amongst them all. 
These are the characters of the play and the participants are the audience. Each may have a 
different character or resonance, working within different time sequences and patterns, but 
all are adhering to the script – a script that binds them together ac-cording to Universal Law. 


Some of the forecasts have since changed, others not. The extent of Bond price declines 
combined with five wave patterning has suggested the necessity to adopt more bearish 
forecasts for the long term. Currencies have been mixed and varied – whilst the Dollar 
continued to advance against the Euro, it declined against the Yen. What does this mean? Will 
it continue this way? 


And what about the Stock Indices? Is it possible the Dow Jones ignores the action, re-action 
process that Wave Theory expounds and instead, continues it’s exponential ad-vance 
undeterred? 


And is there really such a thing as the ‘New Paradigm’ everyone talks about? The word itself 
means “…an example that serves as pattern or model…” so why a new one? The new concept 
has its advocates because conventional methods and ideas fail to understand the true forces 
that work in the markets. That is, until we study other manias of our past history and realise 
that these conditions are quite normal. The ‘Old Paradigm’ is alive and kicking but we fail to 
recognise it! 
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